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SUBJECT: INCOME TAX TREATY 

1. IN CONNECTION WITH OUR CONSIDERATION OF DRAFT TREATY, 
WOULD APPRECIATE DESCRIPTION OF ANY COMPULSORY LOAN 
SCHEMES IN FORCE IN EGYPT. DESCRIPTION SHOULD INCLUDE 

(1) BASE OF LOAN, AS TO 
WHETHER RELATED TO INCOME, (2) 

PERCENT OF INCOME WHICH MUST BE SUBSCRIBED, (3) 

REPAYMENT 

SCHEDULE, (4) RATE OF INTEREST, IF ANY, (5) WHETHER 
APPLICABLE TO CORPORATIONS, INDIVIDUALS, OR BOTH. 

2. F.Y.I.: IF APPROPRIATE, USG MAY WISH TO PROPOSE 
PROVISION WHICH WOULD TREAT LOAN PAYMENT AS A TAX FOR 
U.S. FOREIGN TAX CREDIT PURPOSES, SUBJECT TO ADJUSTMENT 
WHEN LOAN REPAID. SIMILAR PROVISION IN RECENTLY INITIALLED 
TREATY WITH ISRAEL. END F.XY. . 

3. BAROUDI, MEMBER OF EGYPTIAN TREATY DELEGATION, IN 
WASHINGTON FOR IMF COURSE, HAS MET INFORMALLY WITH 
TREASURY OFFICIALS. INDICATIONS ARE THAT NO SERIOUS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 133937 

PROBLEMS STAND IN WAY OF EARLY APPROVAL OF DRAFT. 

KISSINGER 
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